Math in Marketing 
Markup
Name: 				
Class Hour:  			

Lesson 1-1 – Rounding, Converting, Overhead, Markups 
Main Types of Business that Impact pricing:
	1
	2
	3
	4
Distribution Channels:
1
2
Label the distribution channels below and Label which is a direct channel and which is an indirect channel. 

Why does a manufacturer not just sell directly to consumers?



Rounding in Business:
· Round Money:
· Example:  Round $435.34555  					
· On your own:  Round $43.233476 				
· Round Percentages:
· Example:  Round 97.567%  				
· On your own:  Round:  92.3434%			
· Converting Percentages to Decimals:
· Example:  	Percent:  	75%		Decimal:  			
· 			        8.5 %		Decimal:  			
· 			       180%		Decimal:  			
What is Markup
Wholesale price:
Cost:
Markup:

Retail Price:
Example:  You are a retailer. You purchase a product for $12.00, with shipping of $1.50.  You sold it for $25.  Answer the following questions
· What is the wholesale price?  						
· What is the Cost?   							
· What is the retail price?		   					
· What is the dollar amount in markup?   					

Markup Amount:
Most difficult thing to determine in business is 				your product
Two Ways to calculate Mark-up:
	1.
	2. 
	Markup is also known as 				  
	Gross Profit:  


Calculate Retail with a Markup Amount:
Example:  Purchased an item for $20.00, paid $1.00 shipping, and will add $10.00 markup.  
Cost:  		 + markup amount 			= retail 		
	On Your Own:  You purchase an item for $120,  paid shipping $10.00 and you want to sell if to make $50.00 off the item.  What are the following details: 
Cost:  		 + markup amount 			= retail 		
Calculate Retail Price with Markup Rate:
	Markup Rate:
	Two Step Formula:	

	Watch Example:	You buy each at  		 and you add a mark-up rate of  		
Markup =	                      *   			 =  			
				Retail Price =	                      +    			  =  			
		Practice:  	170% of $125:   Markup 			 Retail 			
				104% of $4329  	Markup 			 Retail 			

Markup as Profit Margin (Percentage):
	Profit Margin:  
	
	Profit Margin as a Percent of RETAIL Price
		Formula:	
		Example:	Luggage Costs 			  and you want to sell it for  			
				Markup Amount=    			  -  			   =   		
				Profit Margin = 				  /  			   =   		
		Example:  	You Buy roses for 		  and want to sell them for 		
				Markup Amount  =    			  -  			   =   		
				Profit Margin = 				  /  			   =   		
Example:	We buy a UA sweatshirt for 37.50 and want to sell it for $60.  What is the profit margin based on retail price?							
	Calculate Markup Rate as a Percent of COST:
		Formula:	
		Example:	Rain Suit Costs 			  suggested retail is   			
				Markup Amount  =    			  -  			   =   		
				Markup Rate = 				  /  			   =   		
Profit Margin  = 			  /  			   =   		



Stop Lesson 1 -2 
Net Profit Loss
Objective: 
· What are operating Expenses
· What is Net Profit and Net Loss
· Who Pays Taxes
Why do businesses use Markup?
1
2
3.

Operating Expenses:

	Examples of Operating Expenses:

Net Profit:

Net Loss: 
Calculating Profit and Loss:
Example:  Your total overhead expenses are 15% of total gross sales of $1 million dollars.  If you have an item that costs $1000 and sells for $1500:
	What is your Retail Price?
	What is your Gross Profit Amount?
	What is your Operating Expenses Amount?
	Do you have a Net Profit or Net Loss?  
	Example:  	Cost of item is $1000, sells for $1333 with a 35% overhead expense:
				Markup Amount  =    			  -  			   =   		
				Overhead  = 				  *  			   =   		
				Net Profit =    			  -  			   =   			
Examples on your own:
Example:  	Retail price is $140.  Cost is $56.  Overhead is 50% of retail price.  
				Markup Amount  =    			  -  			   =   		
				Overhead  = 				  *  			   =   		
				Net Profit =    			  -  			   =   			
Example:  	Bob’s sport Shop:    Retail price is $4200, Cost is $2200, and Overhead is 10%
				Markup Amount  =    			  -  			   =   		
				Overhead  = 				  *  			   =   		
				Net Profit =    			  -  			   =   			
Who Pays Taxes?
	Consumers 			 pay sale tax.  Businesses 				 pay sales tax on products they purchase 				 .  Also, 			 businesses like schools and churches, do not pay taxes on products they purchase, whether to sell or use.  The reason that businesses 			 pay taxes on items they resell is because 				 is charged to consumers for purchasing those items for 				.  
Sales Tax:
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